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Macro Overview
Energy Shock and Policy Risks
Take Centre Stage

Global macro sentiment turned
more cautious as energy and trade
policy risks resurfaced. The IEA
announced plans for a record
release of oil reserves, though
details on timing and composition
remain unclear, while geopolitical
tensions around Iran continued to
drive uncertainty.

At the same time, the Trump
administration signalled fresh
tariff probes, reviving concerns
over global trade frictions. In the
US, February CPlI printed in line
with expectations but reinforced
the view that inflation risks remain
skewed to the upside, particularly
in the context of surging energy
prices.

In Malaysia, the government
confirmed fuel supplies are
secure, though unsubsidised
energy prices have risen sharply,
prompting fiscal reviews and
cost-containment measures,
while Petronas flagged mixed net
benefits from higher oil prices.

FX Overview
Dollar Rebounds While Ringgit
Outperforms Regionally

The US dollar strengthened, with
the DXY rising to its highest levels
since the start of the Iran conflict,
as markets priced in higher US
inflation risks relative to peers.

Most G10 currencies weakened
againstthe USD, though the
Australian dollar stood out as a
clear outperformer, supported by
aggressive pricing of a potential
RBA rate hike next week.

The yen continued to weaken,
approaching multi-year lows amid
energy import vulnerability.

In contrast, the ringgit edged
higher and continued to
outperform regional peers,
supported by relative macro
stability and orderly market
conditions, even as BNM
reiterated that FX movements
remain market-driven.

Source: AmBank Economics (12 March 2025)
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Commodities
Oil Surges, Gold Consolidates,
CPO Rebounds

BNM acknowledged that global
commaodity prices may become
more volatile amid geopolitical
tensions, particularly in energy
markets.

However, it maintained that the
impact on domestic inflation
should remain contained,
supported by continued fuel
subsidies and currency strength.

This assessment marks an
important distinction from past
global inflation shocks, where
commodity price surges fed more
directly into domestic prices.

As such, commodity-driven
inflation risks are viewed as
manageable rather than
destabilising.

Fixed Income
Global Yield Rise, Malaysia Bonds,
Hold Steady,

Global bond markets sold off as
US Treasury yields rose 6-9 bps,
driven by higher oil prices, inflation
concerns, and reduced
expectations for Fed rate cuts this
year. Bunds and Gilts
underperformed amid Europe’s
greater sensitivity to energy-driven
inflation.

In contrast, Malaysian government
bonds closed relatively flat, with
modest strength in the belly and
long end offset by
underperformance at the front
end, reflecting higher MYR
volatility, shifting risk sentiment,
and lingering concerns over a
potential OPR hike.

Source: AmBank Economics (12 March 2025)
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US Trade Policy
Tariff Probes Escalates

The US has launched new trade
investigations into the EU, China,
and other partners, reviving tariff
tensions. The move signals a more
aggressive trade stance and raises
risks of retaliation and renewed
global trade friction.

India’s Goldilocks Economy
US-Iran War Effects

Rising Middle East conflict,
particularly involving Iran, threatens
India’s favourable growth-inflation
balance. Higher oil prices and
energy import costs could weaken
inflation control, fiscal stability, and
consumer demand.

US Politics
Rising Fuel Costs Test Voter
Patience

Escalating conflict with Iran has
pushed petrol prices higher,
increasing pressure on US
households. The administration
faces growing political risk as fuel
inflation becomes more visible to
voters.

Global Energy Transition
Nuclear Power Back in Focus

Minneapolis Fed President Neel
Kashkari said the Fed can “sit tight”
as geopolitical risks cloud the
outlook. He warned against
repeating past mistakes of
misjudging inflation as transitory,
arguing for caution amid
war-related cost shocks.

Middle East
Truce Hinges on De-Escalation

Iran signalled that any truce
depends on US and Israeli
commitments to halt further
strikes, suggesting limited
prospects forimmediate
de-escalation and continued
geopolitical risk in the region.

China-Taiwan
Military Pressure Resumes

China has sent more military
aircraft toward Taiwan following a
brief lull, underscoring persistent
cross-strait tensions and ongoing
regional security risks in Asia.

Source: Bloomberg, WSJ, MarketWatch (12 March 2026)
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The 4 Key Pillars

Quarterly Themes
Jan-Mar 2026

Real Economy Ai Trade
Traditional Sectors Applying Ai

The next phase of Ai winners will be users, not
builders — companies using Al to cust costs,
optimize operations and expand margins quietly.

State Directed Capital
China & Japan’s Fiscal Firepower

When consumers slow, governments step in.
Growth increasingly follows policy, fiscal
spending and reform agendas, not free markets.

Neutrality Premium

Asia’s Role As Economic Connectors o 9
—

Global trade hasn’t stopped - it’s re-routing. Q o

Neutral connector economies benefit by \o/

enabling trade between China and the US.

Shock Absorbers
Income & Defense

In volatile market’s, portfolio’s need stabilisers
—income delivers cash flow, while gold and
precious metals protect purchasing power.

Source: AmBank Wealth Management (January 2026)



@ Ambtcaltn o AmBank

Group Wealth Management

Peak Ahead

Our Foresight
Jan-Mar 2026

What We Think The Future Holds

Cashflow Therapy V
Income is resilient as volatility fatigue sets in.

Gold & Beyond &
Q 1 Central bank buying, industrial purchases, low supplies.

2026 Japan’s Quiet Comeback £ on
Corp. reforms & rising wages attract long-term capital.

Sovereign Capital Boost &
GoV’s spend to boost economic competitiveness.

Q2 ouwindustries, New (Ai) Edge €5

2026 Tangible Ai gains, unlocking value in traditional sectors.

Crypto Grows Up 7 £,
Q3 Growing institutional adoption as supplies tighten.

) : @2
2026 Asia’s Economic Connectors o7

Asia’s export hubs & connectors drive trade recovery.

Mid-Term Elections ¢
2026 Markets hedge against US political uncertainty.

Source: AmBank Wealth Management (January 2026)
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Performance Heat Map

Asset Class Performance Annually (%)

2021 2022 2023 2024 2025 2026

Global REITs 32.6% -23.7% = 10.9% 2.8% 8.4% 5.2%

Gold -3.6% -0.3% 13.1% 27.2% 64.6% 17.9%
US Equities 26.9% -19.4% @ 24.2% 23.3% 16.4% -1.5%
EM Equities -4.6% -22.4% 7.0% 5.1% 30.6% 6.8%
DM Equities 20.1% -19.5% | 21.8% 17.0% 19.5% -0.5%
Global Equities | 16.8%  -19.8% | 20.1% 15.7% 20.6% 0.3%
Gblex USEq 5.5% -18.3%  12.6% 2.9% 29.2% 3.9%

GloballIGBond  -4.7% -16.2% 5.7% -1.7% 8.2% 0.3%
GlobalHYBond  1.0% -12.7%  14.0% 9.2% 12.1% 0.1%

ChinaA-Shares  -5.2% -21.6% -11.4%  14.7% 17.7% -0.3%
MY Equities -3.7% -4.6% -2.7% 12.9% 2.3% -0.4%
MY 12MFD 1.7% 2.7% 2.8% 2.5% 2.1% 2.1%

Market Prognosis

> Gold: Price strength reflects capital preservation demand amid rising
policy unpredictability and geopolitical tail-risk repricing.

> US: Performance drag driven by valuation fatigue and profit-taking
after multi-year outperformance rather than macro stress.

- Europe: Short-term stability supported by earnings defensiveness
and lower sensitivity to global tech cycle volatility.

> Asia ex-Japan: Relative support comes from earnings growth
dispersion and less exposure to crowded global positioning.

= Japan: Structural optimism remains, but domestic rate normalization
introduces near-term valuation and currency headwinds.

> 1G Bonds: Markets treating bonds as volatility dampeners, not return
assets, amid compressed term premia.

> HY Bonds: Credit resilience holds, but late-cycle pricing limits
incremental upside despite attractive headline yields.

Source: AmBank Wealth Management (12 March 2026)
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The Ai Paradox

Smarter Ai? Higher Capex!
12 March 2026

Your 30-Second Briefing

Al adoption is accelerating, but
imperfect models keep capex high
for newer chips, data centres,
compute power.

No finish line: models keep
evolving; training costs have surged
sharply.

Biggest winners: Al infrastructure,
semis, cloud, data centres, energy.

The Long-Read

Artificial intelligence is supposed to
make the world more efficient. Yet
the closer we get to powerful Al,
the more resources the world
seems to consume.

* More chips.

* More data centres.
* More electricity.

* More capital.

The reason is simple: Al is
powerful, but still far from perfect.
Today’s large language models
can generate code, write reports
and analyse data.

But they still hallucinate, make
logical errors and struggle with
complex reasoning.

That means companies cannot
stop investing.

They must build bigger models,
train them on more data and run
them on larger computing
infrastructure.

Training the latest frontier models
already costs over US$100 million,
according to estimates from
Stanford and industry researchers,
up from just a few million dollars
earlier in the decade.

And that cost continues to rise.
The Finish Line Keeps Moving

Unlike many technologies, Al does
not have a clear endpoint.

Human knowledge keeps
expanding. New industries emerge.
New data is created every second.

Source: Bloomberg, AmBank Wealth Management (12 March 2026)
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Every improvement in Al raises
expectations about what the next
generation of models should
achieve.

This creates a powerful feedback
loop. Better Al leads to more use
cases, which leads to more
demand for computing power.

Global spending on Al
infrastructure is expected to
exceed US$1 trillion over the next
decade, according to estimates
from major technology firms and
investment banks.

In other words, the Al race may
never truly end.

The Real Winners May Be the
Infrastructure

Investors often focus on which
company will build the best Al
model. But the Al paradox
suggests something else.
Because every improvement in Al
requires enormous infrastructure.

Advanced semiconductors to train
models. Hyperscale data centres
to run them. Cloud networks to
distribute them. And a staggering
amount of electricity.

The International Energy Agency
estimates that data centre
electricity demand could more
than double by 2030, largely
driven by Al workloads.

Meanwhile, global spending on Al
chips alone could exceed US$300
billion annually by the end of the
decade, according to
semiconductor industry forecasts.

A Race With No Finish Line
The paradox of Al is simple.

If Al were perfect today,
investment might slow.

But because models are still
improving, and because
expectations keep rising,
companies must continue pouring
capital into building better
systems.

For investors, that means the
opportunity may not lie in
predicting the single winner of the
Alrace.

It may lie in recognising that the
race itself is likely to keep getting
bigger.

Source: Bloomberg, AmBank Wealth Management (05 March 2026)
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Structured Investment Strategy

Enhance Yield Strategy
Ai Infrastructure Semiconductor Manufacturing
Nebius Group NV Taiwan Semicon Mfg Corp
Ai-focused cloud infrastructure World’s leading advance

for high-performance computing. semicon manufacturing foundry.
Bull Bull
Rising Al infrastructure demand Al-driven demand for leading-edge
and hyperscaler spillover are chips (3nm/2nm) has reinforced
driving strong interest in TSMC'’s technology leadership,
independent, GPU-centric cloud utilisation rates, and long-term
providers, supporting Nebius’ pricing power.

growth trajectory.

Bear Bear

Business remains early-stage, Extremely high capital intensity,
with high execution risk, heavy customer concentration in Al
capex requirements, and limited leaders, and persistent

visibility on sustainable geopolitical risks around Taiwan
profitability. remain structural overhangs.
Autocallable Parameters Autocallable Parameters
Variant EKI (At Maturity) Variant EKI (At Maturity)
Currency MYR Currency MYR
Tenure 9 Months Tenure 9 Months
Coupon 20.8% p.a. Coupon 13.6% p.a.
Strike 90% Strike 100%
Knock-Out 90% Knock-Out 105%
Knock-In 65.0% Knock-In 75.0%

Source: AmBank Wealth Management (12 March 2026)
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2 Key Strategies

> Income Focused: Income is valuable now as high rates and
uncertainty favour steady, lower-risk returns over growth.

> Returns Accelerator: Boosts returns through top equity exposure
and added income - ideal for yield and growth seekers.

Returns Accelerator

Income Focused

Nomura Global Shariah Amlincome
Semiconductor Equity & Growth
By Nomura Asset Mgt MY By AmFunds Management Bhd
3Y Ann Returns Fund Size 3Y Ann Returns Fund Size
+74.3% RM 287 mn +10.9% RM 32.7 mn
3-year Volatility Risk Rating 3-year Volatility Risk Rating
29.8% 5-Aggressive 7.0% 5-Aggressive

Key Fund Features

Key Fund Features

Structural Scarcity
Advanced chips are scarce,
strategic assets with
pricing power in upcycles.

Cash-Flow First
Combines dividend-paying
equities and income assets

for steady cash flow.

Shariah Edge
Shariah screening filters out highly
levered names, resulting in cleaner
balance sheets in a cyclical industry.

Downside Aware
Actively manages drawdowns
through diversified income and

defensive positioning.

Al Enablers
Focus on Al enablers (logic, memory,
equipment), not just headline Al-hype,
capturing broader value creation.

Cycle-Buffer
Income stream absorbs volatility
during equity drawdowns, reducing
forced selling at market lows.

Source: Fund Factsheet (12 March 2026)
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IG Bond Strategy

Financial Sector

BNP Paribas SA

Financial Sector

Nomura Holdings

6.198% 03 December 2036 2.608% 14 July 2031
Ranking Coupon (%) Issuer Coupon (%)
Subordinated 6.198% Sr. Unsecured 2.608%
Next Coupon Maturity In Next Coupon Maturity In
03 Jun 2026 10.73 years 14 July 2026 5.34 years
Currency Moody Rating Currency Moody Rating
AUD Baa2 uUsD Baa1
Credit Outlook Credit Outlook
Positive Positive

BNP Paribas benefits from a
strong European universal banking
franchise, diversified earnings, and

solid capital and liquidity buffers.

Nomura is supported by adequate
capitalisation, strong domestic
Japanese franchise, and a stable
funding profile.

Negative
Credit profile is exposed to
European economic cycles,
regulatory changes, and capital
intensity from its large corporate
and investment banking activities

Negative
Earnings volatility from
market-driven businesses and
weaker global competitiveness
constrain overall credit strength.

Source: Bloomberg (12 March 2026)
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Important Information

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY
REGULATORY AUTHORITY IN MALAYSIA OR ANY OTHER JURISDICTION. YOU ARE ADVISED
TO EXERCISE CAUTION IN RELATION TO THE INVESTMENT AND THIS DOCUMENT. IF YOU
ARE IN DOUBT ABOUT ANY OF THE CONTENTS OF THIS DOCUMENT, YOU SHOULD
IMMEDIATELY OBTAIN INDEPENDENT PROFESSIONAL ADVICE.

This document is strictly confidential and is issued by AmBank (M) Berhad (“AmBank”) on the
basis that it is only for the information of the particular person to whom it was provided. This
document may not be copied, reproduced, distributed or published by any recipient for any other
purpose unless AmBank’s prior written consent is obtained.

The information, statement and/or descriptions contained in this report has been prepared strictly
as general information for quick reference and illustration purposes only and is not intended to be
the complete description of any products mentioned or as an offer to sell or a solicitation to buy
any securities, foreign exchange or other product. In providing this report AmBank is not making
any recommendation to buy any securities or other product and the information provided should
not be taken as investment advice. It has been prepared without regard to the individual financial
circumstances and objectives of persons who receive it. AmBank has no obligation to update its
opinion or the information in this report and you should independently evaluate particular
investments and strategies and seek the advice of a financial adviser prior to entering into any
transaction.

The information herein was obtained or derived from sources that AmBank believes are reliable,
but while all reasonable care has been taken to ensure that stated facts are accurate and
opinions fair and reasonable, we make no representation or warranties, express or implied, as to
the accuracy or completeness of the information herein and expressly disclaims any liability for
any loss (including but not limited to any direct, indirect or consequential losses, loss of profits
and damages) that you or your advisors may suffer as a result of your reliance upon the whole or
any part of the contents of this report or for any loss that may arise from the use of this report or
reliance by any person upon such information or opinions provided in this report.

Members of the AmBank Group, AmBank Group affiliates and each of their directors, officers
employees and agents (“Relevant Persons”) may provide services to any company and affiliates
of such companies whose securities or other products are mentioned herein, may from time to
time have a position in or related to the securities or products mentioned herein and may trade or
otherwise effect transactions for their own account or the accounts of customers. You should
assume that the Relevant Persons may provide or may seek investment banking or other services
to or from the companies in which have an interest in the securities or products discussed /
covered in this report or previous reports by AmBank. You should further be aware that any or all
of the foregoing, among other things, may give rise to real or potential conflicts of interest.

AmBank is not acting as your advisor and does not owe any fiduciary duties to you in connection
with this report and no reliance may be placed on AmBank or this report in evaluating your
investment objectives, financial situation and particular needs and decisions. Nothing in this
document constitutes investment, legal, accounting or tax advice or a representation that any
investment or strategy is suitable or appropriate to your individual circumstances or otherwise
constitutes a personal recommendation to you. This information herein is not intended to
constitute “research” as it is defined by applicable laws. This report is not directed to or intended
for distribution to or use by any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation.
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